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Chartered Accountants

34 St Vincent Strest,

San Fernando,

Trinidad, W.1.

Tel: (868) 652 5245

Fax: (868) 653 6053

Email: info@maharajmohammed.com

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
PALO SECO AGRICULTURAL ENTERPRISES LIMITED

Report on the Financial Statemenls

We have audited the financial statements of Palo Seco Agricultural Enterprises Limited which
comprises the statement of financial position as at 30" Seplember 2012, statcment of
cornprehensive income, statement of changes in equity and statement of cash flows for the year
{hen ended, and a summary of significant accounting policies and other explanatory noles, as
stated on pages 4 to 15.

Management 's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements bascd on our audit. We
conducted our audit in accordance with Intenational Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audil to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obfain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or crror. In making those risk asscssments, the auditors
consider internal controls relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedurcs that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of (he entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
rcasonableness of accounting estimates made by management, as wcll as evaluating the overall
presentation of the financial statements.

We believe that the audit cvidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Partners: Rudranand Mahara], F.C.C.A; C.A; Zakhesm Mohammed , BSc¢ (Hons), F.C.CA; CA; Consullant: George Dieflenthalier, B. Com,; F.CA; CA.



Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 30™ September 2012 and the results of its operations and
cash flows for the year then ended, in accordance with International Tinancial Reporting
Standards,

pl e

Maharaj Mohammed & Co,
Chartered Accountants
Trinidad & Tobago

14™ December 2012



PALO SECO AGRICULTURAL ENTERPRISES LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 30" SEPTEMBER 2012

ASSETS Notes
Current assets
Cash and bank balances
Accounts receivable and prepayments
Amounts due by related companies
Inventories
Taxation recoverable

th 98 e

Total current asscts

Non-current assets
Investments — available for sale 6
Deferred lax assct 11
Property, plant and equipment 7

Total Assets

EQUITY AND LIABILITIES

Shareholders’ Equity
Stated capital 2
Retained earnings

Total shareholders™ equity

Current liabilities
Accounts payable and accruals 10
Amounts due to related companies 8
Taxation payable

Total current liabilities

Non-current liabilitics
Deferred tax liability 11

Total Liabilities

Total Liabilities and Shareholders’ Equity

2012 2011
3 $
11,580,320 27,438,325
33,387,822 4,261,292
52,000,470 34,011,727
131,101 113,016
1,339,446 403,871
08.529.159  66.228.231
4,696,000 140,100
3.974,670 -
2,352,259 2.530.697
11,022.929 2.670.797
552 8,899,028
301,790 301,790
41,562,319  53.790,797
41864109  54.092.587
65,401,628  12,734,07)
2,199,580 1,837,356
21,057 178.648
67622265 14750075
65.714 56.366
67.687.979  14.806.441
109,552,088 68,899,028

The accompanying notes on pages 8 to 15 form an integral part of these financial statements.
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PALQO SECO AGRICULTURAIL ENTERPRISES LIMITED

STATEMENT OF COMPREITENSTVE INCOML
FOR THL YUAR ENDED 30" SEPTEMBER 2012

Note

Revenues

Managemenl lees

Project management income
Land and building rental
Interest income

Other income

Operating expenditure

Estatc management and maintenance
Project expenses and other

Operating income

Expenses

Administrative and general
Interest and bank charges

Net (loss)/income before taxation
‘Taxation benefit/(charge) 13

Net (loss)/income for the year

2012

30,946,136
62,073,487
2,486,160
146,888
197,282

96,049,953

31,316,525
57.419.898

88.736.423

7,313,530

23,199,312
14.156

23.213.468

(15.899,938)
_3,671.460

(12.228.478)

The notes on pages 8 to 15 lorm an intcgral part of these linancial statements.

2011

42,861,392
4,153,619
2,474,539

423,429

55.634.131

26.030.950
4.320.535

30.351.485

25,282,646

11,545,295
_ 10,499

11.555,794

13,726,852
(2.363,698)

11.363.154



PALO SECO AGRICULTURAIL ENTERPRISLES LIMITED

STATEMENT OF CHANGES IN LQUITY
FFOR THE YEAR ENDLD 30'H SEPTEMBLR 2012

Stated Retained Total
Capital Farnings
5 5 $

Balancc at 1st October 2010 301,790 61,427,643 61,729,433
Dividends paid (Notc 14) (19,000,000) (19,000,000)
Income for the year - 11,363,154 11,363,154
Balance at 30th September 2011 301,790 53,790,797 54,092,587
Balance at Ist October 2011 301,790 53,790,797 54,092,587
Income for the year - (12,228,478) (12,228,478)
Balance at 30th September 2012 301,790 41,562,319 41,864,109

L'he accompanying notes on pages 8 to 15 form an integral part of these financial statements.




PALO SECO AGRICULTURATL ENTERPRISES LIMITED

STATEMENT OF CASILFLOWS
FOR THE YEAR ENDED 30" SEPTEMBER 2012

Operating Activities
Net (loss)income before taxation
Adjustments for:
Depreciation of fixed assets
MNet loss/(income) before working capital changes
Movements in working capital
Inercase in accounts receivable and prepayments
Increase in amounts due from related companies
Increase in inventory

Increase/(decrease) in accounts payable and accruals
Inerease/(decrease) in amounts due to related companics

Cash (utilized in)/generated from operating activities
Taxation paid

Net cash (utilized in)/provided by operations

Investing activitics
Purchasc of fixed assets

Cash utilized in investing activitics
Financing activitics
Payment of dividends

Cash utilized in financing activities

Met decrease in cash and cash equivalents

Cash and cash equivalents
- at the beginning of the year
- at the end of the year 3

2012 2011
$ §
(15,899.938) 13,726,852
__ 408,504 397,650
(15,491,434) 14,124,502
(29,126,530)  (1,318,718)
(18,078,743)  (4.377.004)
(18,085) (38.217)
52,667,557  (4.768372)
362.224 (968.872)
(9,685,011) 2,653,319
(1.246.928)  (2.543238)
(10.931,939) 110.081
(230.066) (303.091)
(230,066) (309.091)
- (19.000.000)
- (19.000.000)
(LL162,00s)  (19,193.010)
27438325 46631335
(16.276.320) 27.438,325
(11,162,005)  (19.193.010)

The notes on pages § to 15 form an integral part ol these linancial statements.



PALO SECO AGRICULTURAL ENTERPRISES LIMITED

NO'TLS 'TO THE FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED 30" SEPTEMBLER 2012

1. Incorporation and principal activities

Palo Seco Agricultural Enterpriscs Limited (PSALL), (formerly Trimdad Tesoro Agricultural
Company Limited) was incorporated on 11" January 1956. 1t was a wholly-owned subsidiary
of Trimidad and Tobapo Petroleum Company Limited (TRINTOPEC), a company
incorporated in Trinidad and Tobago on 19" November 1985.

In May 2006, the Government of Irinidad & Tobago declared PSAEL as a Special Purpose
State Lnterprise. In June 2008, the company transferred its shares to the Minister of Finance
as Corporation Sole, with 1 share held by a nomince, on behall of the Minister of Finance as
Corporation Sole.

The principal activities of the company are the design, construction and management ol
infrastructure development projects in the southwest peninsula as well as the management of
the residual non-oil asscts of Petroleum Company of Trinidad and lTobago Limited
(PETROTRIN), a company formed in 1993, in which the oil-related assets of TRINTOPEC
and the ‘Trinidad and Tobagoe Oil Company Limited (TRINTOC), were vesled.

2: Significant accounting policies

(a)  Basis of preparation

These financial statements are expressed in Trinidad and Tobago dollars and have
been prepared under the historical cost convention, in accordance with International
Financial Reporting Standards.

(b) Use of estimatecs

The preparation of financial statements, in conformity with International Financial
Reporting Standards, require management to make estimates and assumptions that
affect the reported amount of asscts and liabilities and disclosure of contingent assels
and labilitics at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. Actual results could dilfer from
those estimales.

(¢)  Cash and cash equivalents

Cash and cash equivalents arc carried in the statement ol [inancial position at cost and
comprise cash in hand and bank balances disclosed in 'Itinidad and Tobago dollars,
and other short-term highly liquid invesiments.

(d) Inventorics

Inventories are stated at the lower of cost. as cstablished on the average cost basis,
and nel realisable value.



PALO SECO AGRICULTURAL ENTERPRISES LIMITED

NOTLS TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30" SEPTLEMBER 2012

(e)

(f)

(2)

()

Significant accounting policies (continued)

Foreign currency

Foreign currency transactions during the year are translated into Trinidad and Tobago
dollars at the exchange rates ruling at the dates of the transactions. Current assets and
liabilities denominated in foreign currencies are translated at the exchange rates
prevailing at the balance sheel date. (Gains or losses thus arising are included in the
statement ol income.

Property, plant and equipment

Properly, plant and cquipment are staled at cost and are being depreciated on the
reducing balance basis, al varying rates which are sullicient (o write off the cost of the
assels over their estimated useful lives as lollows:

[.caschold improvements 1 (%%
Buildings and pastures 10%
Furnilure and littings 10%
Machinery 209
Motor vehicles 25%
Computer equipment 33 1/3%

No depreciation is charged on freghold land.

Revenue
(i) Goods sold and services rendered

Revenue lvom the sale of goods is recognised in the statement of income and
expenditure when the significant risks and rewards of ownership have been
transferred to the buyer.  Revenue from services rendered is recognised in
statement ol income and cxpenditure in proportion to the stage of completion of
the transaction at the balance sheet date. The stage of completion 1s asscssed by
reference to surveys of work performed. No revenue is recognised if there are
significant uncertaintics reparding recovery ol the consideration due, associated
coslts or the possible return of goods,

(it) Rental income
Rental income is recognised in the statement of income and expenditurc on a
straight-line basis over the term of the lease.

Operating lease payments

Payments made under operaling leascs arc recognised in the statement of income and
cxpenditure on a straighi-line basis over the term ol the lease.



PALO SLECO AGRICULTURAL ENTLERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YLAR ENDED 30™ SEPTEMBLR 2012

2.

10

Significant accounting policies (continued)

(i)

(i)

(k)

()

(m)

Investments
(a) Held to maturity

These investments are stated at amortised cost, less provisions for any permanent
dimunition in value, with the positive intention ol being held to maturity.

(b) Available lor sale

After initia] recognilion, the investments, which are classified as “available for sale”,
are measured at fair value, with unrealiscd gains or losses recognised in the Statement
of Income. Lor actively raded investments, lair value is determined by reference to
Stock Lxchange gquoted market prices al the balance sheet date, adjusted for
transaction cost necessary to realize the investment. For investments where there is no
quoted market price, the carrying value is deemed to approximate [air value.

Deferred taxation

Delerred income tax is provided using the liability method on all temporary
differences ut the halanec sheet date between the tax bases of asscts and liabilities and
their carrying amounts for [inancial reporting purposes. Deferred tax assels and
liabilitics arc measured al the rate that is expected to apply to the period when the
assct is realived or the liability is settled, based on the enacted tax rate at the balance
sheet date,

Accounts reccivable

Accounls reecivable are amounts due from customers for goods sold or scrvices
performed in the ordinary course of business. All collections from sales arc expected
in one year or less and arc classified as current asscts. Accounls  reccivable are
initially recognized at the transaction price. They are subsequently measured at cost
less provision for impairment. A provision for impairment of accounts reccivable is
cstablished when there is objective evidence that the company will not be able to
recover all amounts due according o the oripinal terms of the reecivables.

Accounts payable

Accounts payable arc obligations on the basis of normal credit terms and do not bear
inlerest.

Taxation

The company is subject Lo Corporation Tax based on the stipulated ratc for the
respective year ol income, in addition to Green Fund Levy at the rate of 0.1% of gross
TEVETLLE,



PALO SECO AGRICULTUIR AL ENTERPRISES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YLEAR ENDED 30™ SEPTEMBLR 2012

3. Cash and bank balances

Cash and cash equivalents consist of cash on hand and balances with banks. Cash and cash
equivalents included in the statement ol cash [lows comprise the following balance shect

AMOuUnls,

2012 2011
S h]

Cash on hand 4 685 990,700

Cash at bank 6,657,650 15,621,120

Deposits and short-term investments 4,917,985 10,826,505

11.580.320 27,438,325

4, Accounts reccivable and prepayments 2012 2011
h) 3

Trade reccivables 134,022 258.637

Acerued income 27,315,909 3,851,331

Prepayments and other 5.936.991 151.324

33,387,822 4,261,292

5. Inventorics 2012 2011
S $

Stationery, kitchen and eomputer supplies 131.101 13.016

6. Investments 2012 2011
$ b

(i) Tleld to maturity 4,556,000 -

(i) Available for salc 140.000 140,100

4,696,000 140,100

11

The cartying valuc of the investments shown above represents the fair value of these

investments.
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PALO SECO AGRICULTURAL ENTERPRISES LIMITED

NOTES TO TIE FINANCIAL STATEMEN'TS
FOR TIIL YEAR ENDED 30" SEPTEMBER 2012

8. Related companics

Amaounts due from:

Trinidad & Tobago Petroleum Company Limited (IRINTOPEC)
Trinidad & Tobago Oil Company Limited (TRINTOC)

Ministry of Local Government

Ministry of Scicnee, Technology & Tertiary Education
Petroleum Company of Trinidad & Tobago (PETROTRIN)

National Energy Corporation of Trinidad & Tobago Limited (NEC)

Community Improvement Services Limited (CISL)

Princes Town Regional Corporation (PTRC)
|.a Brea Industrial Development Company Limited (LLABIDCO)
Less: Provision for doubtful debts

Amotnts due to:

Petrolenm Company of Trinidad & Tobago (PETROTRIN)
Trinidad & Tobago Petroleum Company Limited (TRINTOPEC)
Trinidad & Tobago Oil Company Limited (TRINTOC)

Total sales lo related companics are as follows:

Sales/income

2012 2011
) $

. 3,015,620
3518082 3,552,494
29,593,525 722,860
185,031 182,602
18,554,912 27,108,771
- 109,478
3397768 3,397,768

238,920 .

- 217,627
(3,397,768)  (4,295,493)
52,000470 34,011,727

2,083,714 1,652,160

115,866 95,196

. 90,000

2,199580 1,837,336
93.019.623 47,015,011

The transactions conducted with related parties were carried oul on commercial terms and
conditions at market rates, with the cxeeption ol

13

)

Rental income to TRINTOC is charged at a nominal rale




PALO SECO AGRICULTURAT ENTERPRISES LIMITED

NOTLS TO TIIE FINANCIAL STATEMLENTS
FOR TIILE YEAR ENDED 30" SEPTEMBLR 2012

9. Stated capital

Authorized
70,000 vrdinary shares
Issued

60,358 ordinary shares

0. Accounts payable and accruals

Trade payabhles
Accruals
Other payables

11, Deferrved taxation
i) Deferred Tax Asset

Accumulated tax losses
Delerred tax asset (@ 25%
Deferred tax benefit

it) Deferred Tax Liability
Net book value per accounting records
Less: permanent dilTerences
Adjusted net book value
Tax wrilten down value
Temporary dillerences
Deferred tax liability @ 25%
Deferred tax charge/(henefit)

Net Deferred Tax Benefit (Note 13)

14

2012

2012
k3

56,776,938
8.377.517
247.173

65.401,628

2012
b

(15,898,681)

3.974,670
3,974,670

2,352,259
_(132.414)

2,219,845
(1.956,988)

262,857

65,714
9.349)

3,965,321

2011

o0

301.790

2011
b

4,603,790
7,527,321
602.960

12,734,071

2011
$

2,530,697
(132.414)

2,398,283
(2.172.820)
225,463

56,366
2.806

2.806




PALO SECO AGRICULTURAL ENTERPRISES LIMITED

NOTLES TO THE FINANCIAL STATEMENTS

FOR TIIL YEAR FNDED 30™ SEPTEMBER 2012

12

13.

15

Employees

The number of employecs at 30" September -
3 P

Taxation

Reconcilintion between accounting loss
and taxation charge

Accounting (loss)/profit

ltems disallowed/(allowable)

Allowable loss/chargeable profit
Taxation @) 25%

Taxation charge is made up as follows:

Corporation tax - current year
- prior year

Business levy - current year
Green lund levy - current year
- prior year

Delerred taxation (Note 11)

2012

(15,899.,938)

1.257

(15,898,681)

1,818
(191,800)
(95.900)
(7.979)

3.965.321

1.671.460

2011
101

2011
5

13,726,852
(4.514.882)
9,211,970

(2.302.993)

(2,302,993)
(15,712)

(47.445)
354)

_ 2806

(2.363,698)



PALO SECO AGRICULTURAL ENTERPRISES LIMITED

SCHEDULES TO THE STATEMENT OF COMPREHENSIVE INCOML
FOR TIIE YEAR ENDED 301TH SEPTEMBER 2012

Opcerating expenses 2012 2011
8 b
Estate management and maintenance
Ground maintenance 7,618,524 7102212
Salaries and wages 6,003,961 6,972,259
National insurance 395,602 381.320
Repairs and maintenance 5,443,237 1,881,958
Janitoral, horticultural and landscaping 4,592,082 3,446,381
Muobile services 1.648.005 1,206,184
Garbage collection/removal 524930 244,755
Miscellaneous expenses B4, 734 150,520
Grass-culling expenses 5,005,450 4,645,361
31,316,525 26,030,950
Project expenses and other
Plaisunce Park Development Project 209,855 -
Special project - PETROTRIN 3,145
Government Community Projects 57,206,898 4,320,535
57,419,898 4,320,535

16




PALO SECO AGRICUTTURAL ENTER PRISES LIMITED

SCHEDULLS TO THE STATEMENT OF COMPREHENSIVL INCOME

FOR THE YEAR ENDED 30TH SEPTEMBER 2012

Administrative and general

Advertising

Audit fees and expenses
Bad and doubtful debts
Books, reference, journals
Computer and office cquipment
Depreciation

Directors' fees and cxpenses
Donations and gifts
FEnterlainment

Insurance

Miscellaneous

Motor vehicle expenses
Ollice expenses

Penalties and fines
Professional fees

Repairs and maintenance
Safety cxpenses

Salarics, wages and employee benelits
Security

Training and seminars
Travelling

Utilities

17

2012 2011
$ $

468,786 378,145
94,880 87,500
12,799,525 10
3,001 6,953
460,100 646,085
408,504 397,650
547,595 371,552
9,166 62,774
3 33,072
72,133 68,345
39.414 46,690
361,011 451,063
404,155 573,244

230 :
406,845 522,199
451,630 503,784
68,893 44,384
3,580,242 4287418
139,846 111,240
17,071 303,375
2,260,761 2,081,833
605,344 567,979
23,199,312 11,545,295




